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RISK RATING: SPECULATIVE

GXS to commence drilling at Border, and new permits received
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e Border drilling to start next week — Two drills are onsite to
drill 58 holes (7,000 metres), mainly at 500-metre spacing. Of the
58 planned holes, 39 are expected to be used in the subsequent
NI 43-101 resource estimation and 15 are to be used to test three
new targets within the Border property.

e New Ballantyne property — 13 coal permits were issued for the
Ballantyne property located approximately 240 km northwest of
the Border property, Saskatchewan. The 162,704 hectare
Ballantyne property is accessible year-round by gravel roads. GXS
is working to obtain permits for 20 drill holes to be drilled in 2009.
Historical work includes two +17-metre thick intersections of “coal
zones” by Anglo American in 1970, and 13 intersections by
Consolidated Pine Channel Gold Corp. in 1994. All intersections
appear to be within the same stratigraphic interval as the Border
coal.

Analysis/Conclusion

e Impact — Positive. GXS is poised to systematically drill its Border
coal discovery and work towards an NI 43-101 resource estimate.

e GXS has also used its first mover status to secure exploration
rights to a new coal target with similar characteristics as the
Border property.

e We recommend Goldsource Mines as a BUY with a 12-month
target price of $6.00. Goldsource is Speculative and suitable for
risk-tolerant investors only.
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THE FIRM THAT PREPARED THIS REPORT MAY NOT BE SUBJECT TO U.S. RULES WITH REGARD TO THE
PREPARATION OF RESEARCH REPORTS AND THE INDEPENDENCE OF ANALYSTS.

Each Genuity Capital Markets research analyst named on the front page of this research report, or at the beginning of any
subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein accurately reflect such research
analyst’s personal views about the company and securities that are the subject of this report and all other companies and
securities mentioned in this report that are covered by such research analyst and (ii) no part of the research analyst’s
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by such
research analyst in this report.

The opinions, estimates and projections contained herein are those of Genuity Capital Markets as of the date hereof and are
subject to change without notice. Genuity Capital Markets makes every effort to ensure that the contents have been compiled or
derived from sources believed reliable and contain information and opinions, which are accurate and complete. However, Genuity
Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions that may be contained herein and accepts no liability whatsoever for any loss arising from any use of or
reliance on this report of its contents. Information may be available to Genuity Capital Markets or its affiliates, which is not
reflected herein. This report is not to be construed as an offer to sell, or solicitation for, or an offer to buy, any securities.
Genuity Capital Markets, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold
or sell securities mentioned herein as principal or agent. As an investment dealer, Genuity Capital Markets provides a variety of
financial services, including investment banking services. It is possible that Genuity Capital Markets might seek to become
engaged to provide such services to companies referred to in this report in the next three months. In accordance with the
Investment Industry Regulatory Organization of Canada — Proposed Rule 3400 Analyst Standards, Genuity Capital Markets
hereby confirms that as of the date of this report: (i) The research analyst(s) referenced herein and any member of the research
analyst’s household, or an individual directly involved in the preparation of this report, does not hold a financial interest in the
securities of the company in this report; (ii) The Pro Group holdings of the firm as of the date of this report, whether long or
short, do not exceed 1% of the outstanding securities of any class of securities of the company mentioned in this report; (iii) The
research analyst who prepared this report receives compensation that is based, in part, upon the firm's overall investment
banking revenues; (iv) Genuity Capital Markets does not make a market in the securities referred to in this report; (v) No
research analyst named on the front page of this report nor any member of the research analyst’s household is an officer,
director or employee of the company nor does any research analyst or a member of the research analyst’s household serve in
any advisory capacity to the companies mentioned in this report; and (vi) Other than what is disclosed above, Genuity Capital
Markets is not aware of any actual, material conflicts of interest for the research analyst, of which the research analyst knows or
has reason to know in the preparation of this report. For purposes of our research report, our rating system is defined as follows:

Stock Rating
BUY — The stock is expected to outperform others in the same industry sector and provide the best risk reward ratio.

HOLD — Stocks returns expected to be in-line with the sector average over 12-months or do not offer a compelling risk/reward
profile.

SELL — Stocks returns expected to be significantly below the sector average over 12 months, or with unacceptable risk relative to
the potential reward.

Distribution of Ratings

Out of 120 stocks in the Genuity Capital Markets coverage universe, the ratings distribution is as follows: BUY (59.2%), HOLD
(36.7%), SELL (2.5%), Under Review (0.0%), Restricted (0.8%), Tender (0.8%). Distribution of ratings is updated the first of
every month.

Risk Rating

LOW/AVERAGE RISK — Stocks with less volatility than the market as a whole, with solid balance sheets and dependable earnings.
ABOVE AVERAGE RISK — Stocks with more volatility than the market. Financial leverage is considerable but not threatening,
earnings are more erratic, or other quality concerns regarding accounting, management track record, and similar issues.
SPECULATIVE — Stocks of unproven companies or ones with very high financial leverage, suspicious accounting, or with other
significant quality concerns. A speculative risk rating implies at least the possibility of financial distress leading to a restructuring.
Share Classification

NV — non-voting shares RS — restricted voting shares SV — subordinate voting shares UN — units

U.S. Disclosure

Genuity Capital Markets USA Corp. is a U.S. registered broker-dealer and subsidiary of Genuity Capital Markets. Genuity Capital
Markets USA Corp. accepts responsibility for the contents of this research report, subject to the terms and limitations as set out

above. U.S. residents seeking to effect a transaction in any security discussed herein should contact Genuity Capital Markets USA
Corp. directly.
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Additional Disclosures
Genuity Capital Markets has acted as an underwriter in a distribution for Goldsource Mines Inc. in the last 12 months.
A portion of the travel expenses for a recent trip to the Border property were paid for by Goldsource Mines Inc.
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